










































 

November 4, 2008 

 

 

Board of Commissioners 

Kawkawlin Metropolitan District 

Kawkawlin, Michigan 

 

 

In planning and performing our audit of the financial statements of Kawkawlin 

Metropolitan District (District) as of and for the year ended July 31, 2008, in accordance 

with U.S. generally accepted auditing standards, we considered Kawkawlin Metropolitan 

District’s internal control over financial reporting (internal control) as a basis for designing 

our auditing procedures for the purpose of expressing our opinion on the financial 

statements, but not for the purpose of expressing an opinion on the effectiveness of the 

District's internal control.  Accordingly, we do not express an opinion on the effectiveness of 

the District's internal control. 

 

 A control deficiency exists when the design or operation of a control does not allow 

management or employees, in the normal course of performing their assigned functions, to 

prevent or detect misstatements on a timely basis.  A deficiency in design exists when a 

control necessary to meet the control objective is missing, or when an existing control is not 

properly designed so that even if the control operates as designed, the control objective is not 

always met.  A deficiency in operation exists when a properly designed control does not 

operate as designed or when the person performing the control does not possess the 

necessary authority or qualifications to perform the control effectively. 

 

 A significant deficiency is a control deficiency, or combination of control deficiencies, 

that adversely affects the entity’s ability to initiate, authorize, record, process, or report 

financial data reliably in accordance with generally accepted accounting principles such that 

there is more than a remote likelihood that a misstatement of the entity’s financial statements 

that is more than inconsequential will not be prevented or detected.   

 

 A material weakness is a significant deficiency, or combination of significant 

deficiencies, that results in more than a remote likelihood that a material misstatement of the 

financial statements will not be presented or detected. 

 

Our consideration of the internal control over financial reporting was for the limited 

purpose described in the first paragraph and would not necessarily identify all deficiencies in 

internal control that might be significant deficiencies or material weaknesses.  However, as 

discussed below, we identified a certain deficiency in internal control that we consider to be 

a material weakness. 
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In addition, as part of our consideration of the internal control over financial 

reporting, we as auditors  are not allowed to be considered to be part of the District’s 

internal controls.  In taking this required position, we must consider whether the 

District has the ability, on its own, to  monitor and report financial activity in 

accordance with our professional standards without auditor intervention. 

 

It is not uncommon that small organizations cannot provide the resources in their 

budgets to maintain the financial expertise on a full time basis.  This is the situation 

with the District.  Due to the limited financial expertise of the staff, the District does 

not have the ability to monitor and report financial activity without auditor  

intervention. 

 

  This communication is intended solely for the information and use of the Board of 

Commissioners, management and others within the District and is not intended to be and 

should not be used by anyone other than these specified parties. 

 

 We hope we can be of further assistance and are available to discuss these 

comments, and their possible implementation, with you at any time.  Please do not hesitate to 

contact us. 

 

  

 

 Very truly yours, 

 

 

 

 WEINLANDER FITZHUGH                              

kab
WF Signature Stamp


